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‘:.Dear Sirs:

i ’\e per Lhe ameemenl reached with Ethiopian Bankers Assocmuon on OLtObBI’ 12 2011 I wouid' g 4, 0
 like to urge all banks to participate in the purchase of Governiment of Fth1opia Trcasury Blll‘; L
' f\u.orc.mgly, each bank 1s expected to submit the Treasury Bills purchase amounl and buymg

 rate the latest by Tuesday October 18 2011. The bid docvment is avaﬂable at any tlme at the__" :_' -y
. P.;\ yment and Settlement System DirecfBrate. 7

Herewith we have attached the riew}y issued Treasury Bills Directives No. 296/2020
In addition to the three short term Bills, Directives No. 296/2020 mtreduces a 364—,.

day maturity Treasury Bills. Mereover the frequency of auctlons has been increased to, d, weekly
one to be held every Wednesday, repIacmg fortnig ntly auctlon
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THE ESTABLISHMENT AND OPERATION OF
GOV ERNNIENT OF ETHIOPIA TREASURY BILLS MARKET
(DlI'F:CthES No. 296/2020)

Whereas, developing a monetary instrument with flexible rates is main task of

of Ethiopia;

Whereas, the pulchase and sale of such bills forms a key part of monelary pohcy, fi 1scal pohcy o

and financial sector development;

Whereas, the National Bank of Ethiopia is fiscal agent of the Government pursuant (o the power

vested in the Bank under Article 5(14) of the National Bank of Ethiopia Establishment
Proclamation No. 591/2008 and.is_sues the Treasury bills; '

Now, fherefore the ‘\Ianonal Bank of Ethlopla (hereafter the NBE), hereby issues ‘directives for

the Establi \nrrem ‘and Operaﬂon of the Treasury Bills Market in consultation with me

Government of Ethiopia and

£ mtematloual Monetary Fund.)

: Article 1

v - Definitions

For the purpose of these direetives, unless the context provides otherwise:-

1.1 Treasury bills: A short-term obligation of the Go#efnment of Ethiopia having a
- maturity period of 28, 91, 182 and/or 364 days and sold on regular basis at a discount
from faée value. 7' _ |
L2 Allotment: The determination or the decision as io-who gets the securities and how

much they receive based on the discount the bidder(s) provided on the tender form.

thie National Bank . -
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1.14

Bid (purchase) price: The quoted prlce at which a pamcular market partlcxpant 1S
willing to buy, say, a security, currency, commodny or any mstrument -
Bidder: A market participant who quotes a price., .-’ TR L s
Closing date: A date on which the- tender cloees o the. :pﬁblie, Lewhen all _the 1’eﬁdé;'s'_ s
must be submitted and beyond which tenders cannot be accepted i ! )

Dealer: Trader in securities, currenc:les commodities or fmanc1a1 mstruments

Discount rate: A rate that equates the future value (nommal amounts) to the eqmvalent""

value at present Or an mterest rate whu:h a central baﬂk wﬂl d1scount_g0vemment paper
or lend money against govemmem paper as cellateral ‘ P R
Discount: The difference between present and maturlty value or the acﬁon of buymg‘
financial paper at less than par value before maturlty L e

Face value: Apparent worth, or the norrma} value that appears on the faee Of a

document recording an entitlement, genezally a certificate or bond.

Instrument: A type of financial debt paper.

Issue date: The date on which a security is issued. _
Licuidiw Depth of a market (e.g. security or commodities) and its abmty o absorb
sudden shifts in supply and demand without excessive pnee ﬂuetuatlonb.
Settlement: Completion of a security transaction Dby dehvermcr required stock
certificates andfor funds. '

etdlement date: The deadline by which a pu.rd" aser of a Stock must pay for what has
been bought and the seller must deliver the certificate for the security that has been

scld. Setdement date LSdaﬂ}’ coincides with the 1ssue date

Artiele 2

pazg

Instltutmﬂal Arrangemez}t

Two committees shall be established for the conduct of the auction: Policy and Auction

Committees.

The Pohcy Committee is chaired by the Vice Govemor of Monetary Stability and 18

_mainiy responsible for policy related maters such as deciding on the amount of bills to

be issued in a specific auction date, and fix, if necessary, the cut-off-price. Members of

i a8 e e e Page 2 Df 14
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“residents”.
Jiiesisin=d

this committee include higher officials from ¢ he Mlmstry of Fmance and Economlc

Development (hereafter MOFED) and the NBE

The Auction Cormmttee isa techmcai cormmttee wh1ch is respon51ble for the follow up ] |
of the auction process The weekly auction is handied by ths cormmttee Thej-. >
commiitee is also responsible for follow- -up and momtormg of auction resuits VlS Avis ]

monetary targets. of the government and the regular preparatlon of a proposa :to the"

policy committee. Members of th1s comm.lttee mclude ofﬁmals from:the MOEFED ‘and
NBE. ' I
The chairman of the Auctlon Commxttee shall be a member of the POhCy COmmmee in g

order to facilitate decision making durmg the aucuon process

If need arises following the mtroductlon of addltlonal bi lls and the mcrease in the

frequency of sales, mdepu,nde*lt unit shall be formed bv MOFED and NBE.

Article 3
Supply of Bills

The volwne of T '-JLIS to besupplhd should depend on three factors:

a4l Amounl of blHS maturing on the date of auction;

352 G@VF‘H}H}EH{ d’%mand for credit as presented by the MOFED:; and

313°7 he hqmdn} sﬁ ation in lhe market as forerasted by the NBE.

© Article 4
Eliﬂibﬂity Criteria

The bills may be purchased by any person resident in Ethiopia mcludmg 1nd1v1du.als

p——T T

firms, companies, corporate bodies, banks and financial institutions.

No remittance of the gaips ‘from such portfolio investment - is aliowe_d for foreign

™

i s Page 3 Of 14 e s i e e e e



6.6

__'Ehmble persons, 1f they wish s, can’ dlrectly subrnlt thexr tender(s) td'the NBE 2

* The Bills would be issued’ every Wednesday.

- Article §

Authorlzed Dealers i

All commercial banks are desxgnated as. authonzed dealers for the sale of the Treasury L

Bills. The NBE, however, reserves the rlght to delete any commermal bamk from the list 72 P s

of authorized dealers wﬁhout assigning any reason for the same.

The authorized dealers will be ehgzble to submit tenders for theu own accou

account of then' customers namely mdmduals ﬁ:ms compames Corporate,bodle et

.A'rticl'e 6

How to Purchase

The Treasury bill will be issued by the NBE and repaid at the Bank’s office at Addis
Ababa. '
Every week NBE will issue notices indicating the amount for tender, the date of auction,

the last date for the submission of tenders and the procedure of application.

The tenders for the relevant issue would be received up to 2:00 PM on the last working
day precede the date of auction. | ‘ _
Teﬁdem must be made on a prescribed tender form (TRB/1) which will be available at: dm
Treasury Bills Office in the Payment and Set tlement Systems Directorate of the NBE.
The tender form (’“RE/ 1), which is shown in }mnex 1, consists of three parts:-
Part I — Consists of the Téndérelr’s offer; ' , | o
Part Il — reiterates the authority of the NBE. to debit the account of the teﬁd::rer (dr his
bark) at % NBE on the day ﬁf issue with the purchasc money, due on any
Treasury bills issued to him pursuant to the tender; and B
Part Il — deals with an allotment and Debit Advice. This is completed by the Treasury

Bills Office of the NBE as soon as the results of the tender are cmveyed to that

office by the Secretary of the Treasury Bi ﬂs Auction Commitiee.
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Tenders made on the prescribed tender form should bé placed m 5 Séa]éd

marked “TENDER for 28- -day Treasury Bills” or “TENDER for 91 day Treasury“ BIHS‘

or “TENDER for 182-day Treasury Bllls” or TENDER for 364 day Tieasury BlHS” and'" S
depos1ted in the tender box excluswely kept for the purpose in the Payment and__r"_ s

Settlement Systems Directorate at the NBE (or in branch offsces of commerc1al banks to'

be designated) before 2:00PM on the spe(:lfxed last date. .‘.’j B e

An investor can submit several te nders that 1s one fo" each pr1

four types of Treasury bllls sunultaneously

Tenderers ozher tI"an commerczal banks will have to submlt thelr tender(s) aiong w1th an_

evidence f r01 a deposit of 5% of the face value of the bldS w1ﬂ1 the NBE and a Ietter of

authority permitting the National Bank of Ethiopia to debit their account with their banks
for the balance of the discounted price if the bid is accepted.

If it is in cash, the acceptéd bidder should settle the balance with in 24 hours after the
date of auction. If the day after the auction day is a holiday payments for the T-bills will

be settled on the next working day.

Authorized dealers should bmelt separate tenders for bids which are made by them for
the account of their customers. Such tenders sh@dld also be awo*mamed by an evidence
for a deposit of 5% of the face value of the bids with NBE and letter of aLthouw
permitting the NBE t0 debit the respective bank’s account with the NBE for the balance

of the discounted price if the bids are accepted

If the accepted bidder failed to settle the balance as snpulated in Amcle 6 TO he/she shall
surrender the 5% deposit to NBE.

Article 7

Acceptance of Tenders

In consultation with MOFED, the NBE will detefmlne the amount of the tcnder it

Proposes to issue throagh auction.

The Auction Committee shall have the full discretion to accept or I‘CJBC{ any or all bldS as
it deems fit without assigning any reason for same.

flﬂdf“cu 1f 1hev

-ms so, may witness the opening of the tenders.
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In the case of accepted tenders, bIHS will be 1ssued at the | prlce quoted by the bzdder in the
relevant appl:catlon e B

Copy of the tender form (TRB/D) shall be given to tenderers after part I of the form is
completed by the Treasury Bills Ofﬁce At the same txme the bﬂls thernselves wﬂl be_
available for collection at the Treasury Bﬂls Ofﬂce by an authorlzed representatwe of the_fi_'

party signing part II of the tender form (TRB/ 1) Altematwely the tenderer may arrange’f

" The results of the auctlon contammg the amount of the tender the number and value of. oot

bids received a_nd also acbepted the welghted pnce and wmghted y1eld of each matunty_‘ 5

~category shall be dlspiayed on Notlce Board at the N ew NBE Bmldmo at the NBE on the

date of auction of the tenders.

Article §

Avuction Process

As stipu}ated in A_ﬁicla.z and 3 above, the Auction Committee prepares and Submi{s
proposal to the Policy Committee based on the arnoupt of bills maturmg borrowmg
requirements of MGFED and NBE liquidity forecasts.

The Policy Commftee shail rewbw and pass decmons on the total amount of b1lib to be |
issued, the date of the auctzon and the cut- off price (1f YlﬁCBSS&l y). All thf:se should be
done at lﬁ-ast three working da}s before the auction. Then, the approved proposal shall be
handed over to the Pa}/mem and Settlement S},stems Du‘ectoratp of NBE for press releabe
on the same date. ' _

The press release sheuld be made at least three working days ahuad of the auctloﬂ date

Bidders are, therefdye, %pected to submit their bids by the dead ine specmed in Article 7

e Page o] C’f 14 ..A__ e e P s
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Article 9

Auctlon Date

On the date of the auction at 9:00 AM the Auchon Committee shall convene at thef g " b
Conference Room where the chalrman of the commlttee opens the Box in front of at least 23 3

three members of the committee.

Accepted bids would be processed usmg a computer o

Based on the computer prmt out. the COl’l’lITliUGB announces the mlmmum bid price and

W eighted yield for successful bxds and total demand observed 111 the auct;on the latest by-_ ;
11:00 AM on the auctzon date. -~ . : : ;

~ Article 10
Tenure of Bills

Beginning from the date of October 10, 2011, four tjlpes of bills shall be introduced with

maturity periods of 28, 91, 182 and 364 days.

Treasury biils of Birr 5,000 and in muliiple thereof will be issued at a discount from a par

value of 100. )

The rate of discount and the comresponding issue prices will be determined through

auction.

The quoted price, the discount and the yxeid on the Treasm3! bills of diff erent matuntzes

shall be prepatr ed iollowmg the ill ustrauon in Annex 2.

Article 11

Perlodmtv

All the four types ofbbﬂls will be sold through a weekly auction on Wednesday of each
week. '

The periodicity may be changed by National Bank of Ethiopia as deemed necessary.




12.1

123
12.4

sy
. P
[

[y
W
o

o)
L
(8%}

134

14.1 _' If maturities fall on weekend and/erholfeiays Treasury bﬂls will be redeemed on the next

Article 12

Issue and Transferablhtv of Treasury Bﬂls

Treasury bills wﬂl be issued to all successful tenderers as set out in the schedule A of v
form TRB/1. | e

The purchase/sale has to be for a minimum amount of Birrr 5,000 (Bm‘ f_iv_e thousand) and _:' :
a multiple thereof. : e

No bills will be issued to “Bearer or in bank i

An investor can transfer hlS mvestrnents to another ehg1ble m _ stor by endo ement on,_-",_i_:

the back of the Blll itself. Such endorsement must be ev1denced by the authonzed-‘::z-'

signature (s) of the tenderer(s) or holders (as the case may be) and the full name of the_'_:".

transferee deaﬂy stamped typed or wrltten in bloek letters

Article 13
Repayment

_ On the expiry date of a Treasury bills, the Bill shall be redeemed at the NBE in

accordance with the provisions of Article 4 of Treasury Bill Proclamation of 19__6,_9.
Treasury bills shall be verified before being passed for redemptlon

Tenderers and holders {other than those who have previously lodged L1e1r Bills with- the
NBE at the time of 1ssue in accordance with Article 7.5 above) will be reqmzed to present
their Bills for VE,I‘T'FICQUOR to.the NBE two days before the date of maturity.

Maturing bills so presented must be signed wnh the authorized signature(s) of the last

holder and clearly endorsed with the name and other particulars of the ban}; account into

which the redemptlon money shol.ld be credlted

P

Artlcle 14

Treasurv Bills Maturmg on W eekends and or/Hehdavs

working day.

~————-----— Page 8 of 14




16.1

171

or malprachce 1s known or suspected he should also mform the pohce imme

Article 15

Loss of Treasury Bllls

In the event of a Treasury bill bemg stolen Iost rmslald defaced or damaged the tenderer—‘ o

or the holder (as the case may be) must mform the Treasury Bdls Offlce xn wntmg w1th a

full statement of the elrcumstances within 24 hours of the loss bemg dzscovered If theft-‘ '-

to be the. rlghtful ‘Loid 23 of the Bill, 1t may pay (on or aﬁer the mamnty date) the'

redemption mopey due on the Bdl to the person whom it con51ders after Such enqmry, to.
be the rightful holder.

Article 16 . -

Taxes on Treasury Bills

In accordance with the provisions of Article 7 of the Treasury Bllls prociamaflon of
1969, any income or pr0f1t derived from Treasury Bills or on any ope*‘a‘nons or dealings

there in is exempt from auy form of tax.

The NBE reserves the right to change the provisions of this article at:any time based on ... -

govemnment revenue proclamations and without giving any notice to holders of the bill.

Article 17
RedISCOHﬁt Loans and Advances Facﬂzﬁes by NBE

T

Holdings of Treasury Bills by commercial banks and Lmanmal mst_ltutions may be |

eligible for rediscounting at the *\TBE or for use as collateral for short-term loans and

advances form the NBE subject to the policies, rules, terms and conditions laid down for

such facilities from time to time by the NBE.

The NBE reserves the right to change the policies, rules, terms andYcpdditions for these

facilities at any time and without giving any notice to the banks




T

Article 18 5 : s
Transfer of Unsold Treasury Bﬂls among Maturltl _

r

cross-subsidize the unsold bill amount to the types of bills where there are excess demand _ kel

on the basis of descending order of prices.

Artlcle 19

Any directive which contravenes with these directives shall have no legal force on matters .~ 7

~

provided for in these directives

Article 20
Effective Date

These amendments shall enter into force as of the 10" day of October 2011.

Page10o0f14 ---
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,J_%:::_.A i o she Treasury Bills Proctaparion, S0e

N

ﬁ. om ?: mn. »s orm for-Ten der,'4 .EE.:,_M i n..a_.m,&_. Py

Part i Formto Tender @1 ﬂﬂm%zé Bills
fo: ;m KSG:Q ‘of-Finance, through the National Bank ox»ﬂ.\:omﬁ B,S ﬁ.,im.w..q Ababz.

We' waaav apply. for an issue of Treasury;Bills¥ir the namé of the.
Hq:aa:u_, mnan_mna i the mnrnmc_@ .P wm_o to. the’ E.:Q._E () et ol ) ;

n that ‘Schedule’ and at the price (s) setou m.mm:_wﬁ _

such amotint m&
subject 10 ‘the terms and ‘conditions set u he HSE,E”E of ﬁEE.ow .
memorandum TRB/2 inicluding any amendment thereto and 0.
and conditions, om. any ﬁ.mm&m:c.:m EQEEWB& . :ﬁ §5§2 m_ip?sﬁ
to »1:,:. 10 o~, Em ﬁnmm:é Bills vqan_&.:wzo: wmo e : %

.,:&____..._u A

mﬂmmmcrm A

Name of Tenderer (1o be enteved on the ,.__,mmw‘om the Bills)

pddress of H,ngn_wﬂ:.:_..mn: E,_Gcgmv

Name and telephone :c:iuz of person mo_‘ 00359 purp

.“E,.. Forat of ddvice zatagwi

2 Tenderer and the Sienature to Part 1T (if difteren
p vy advised Ewﬁ Treasury Bills have bieen alintied pursuar
ty this Tender as set out in Sehedule B below and thatthe Purchase
Minnay payabls thereon, as shown in that Schedule Should be deposited
account ot the NBE not later than 10:00 a.m. on the second day

~

g the Dale of Tssne, faihue to do ¢ wrill result in caneellation of

ssury Bills so allotied shoui b presented to the Natiossl Wik
? : o mid-tay on the gecond Ec:.mzr day prioy to the Uhate ol
Tistnrity, endorsed with the authorised signature (s) of the holder, wnd
with instrietions ag to the bank accoust to which the radergpdon mon
g L_E b credited on-the moming of the Maturity Date.

(datey .. .. .. .

wed Signatnes) for the Mational L.:_r af Bibiopis,

of Tiills aliotted and Purchiase Money Paysbls

Date of Issue | - |Date of Mainrity
Face Value of Bills c%ﬁm.m@
tendered for- per Birr 100.00¢

?:rr e 7@9‘_2‘ payable v:__:.pT o :::_E.

S e A

_:lmg. confirm our agreement for the | ransfer of fund frarm our
ﬁ : b may be Nssued pursuant to this Tender, « :
fule @ have been compleied, signed and ind

|
i
B




U>c01020m
.- Auetlon No.

wmnm <m_cm of m___m oEmS:o_ g asonthe m.c.ozo: amﬂm

; m Face Value of maturing Bills-on the: date of ~E_m mcﬂ_o:
S ._,msam_, Amount on the Dmﬁm o “this. >cn#_o:

U>< 00<m32_<_m2._. O_n m._.I_O_uﬂb THEASURY BILLS

5 Im_n_ on v.xxxxxxx

FORM TRB/2

. Maturity Date . XXXXXXXX

' SERIAL
NO. OF
BID . NAME OF INVESTOR'

HOXXEKXKKX

p 00000604

h89:0.0:0.0.¢.04

(©) ,_ o (E) (R (@) (H)
. CUMMULATIVE , - CUMMULATIVE :
IMPLICIT FACE VALUE . FAGE VALUE ~ OFFER VALUE OFFERVALUE WEIGHTED WEIGHTED
YIELD (%) OF BILLS © OF BILLS OF BILLS OF BILLS PRICE YIELD (%)
XX XX

1 XXXXXXXX
2 XOOOKKX

XX

XX XX K%
‘ XX

xX XX

e
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ow Annex2.2

e mq:__onSzoo<mngmzﬁq_nm>m:m< BILLS

SCHEDULE o.u.qmzummm_nzc.urrgz_mzqw_ -  puctionNo- ——
‘_._..._._,..,...>=o:o=zo.,‘.r e _ o ~ .pagetofl .- y
; , s Held on XYOKXK , Maturity Date XXX

_PZOCZA_,_,_‘mzommm_u FOR . AMOUNT ALLOTTED AND ISSUED
Price tendered ; .
per Birrl 00 U._mnn.cama Face Value Discounted Discounted
face vaiue Value . Value Amount
(@) (®) (6) o (8)
000000000 e e XX o X XX XX
Mxxxxxxxxxxx, . e e . *X : AKX KX KX *X XX
Total xXX *X xXX XX XX
Members of Auction Committee
. lll\l|\x1|,alunl|||ll|l\| P
(Signature) Chalrman - Auction Committee . , (Date)
l‘l‘L\IILIIL‘\ N I\ll\-ll.l\ll\.lh.lll‘l'%\ll‘\lllll\kl“n“ ||..1|||.||I|...I|I.|IL|\
: . Amﬁ:mﬁ:au Member
cCHE cK ED BY ‘ e il\\l\lll\“!llhlll.‘.llk
ﬁm..m:ﬁc_.mu Z.oa_amq.. "
e }x%lllllxk!T!!\\\\i\
nmE:wE@ . Membe I e
= Am«.m:mEqE B ) mmn.wmﬁmé el
- ——— T o D
hmﬁ:mﬁcﬂmu . Controlling mi:
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Auction N'_o. , T & gl
Held on XXXXXXXX ~° = 0+
1. Total Number of Bids Accepted

2. Total Number of Bids Rejected

w.

Total Number of Bids Received

i

. Number of Successful Bids XX
;N\J‘T‘b{‘—;r of Unsuccesful Bids - : XX
S

5. Tender Amount on the date of Auction (Birr) - ' , XX

s

. Total Face value of Bids received (Birr) XX

[04]

“Total Amount of Bills Sold (Birr)

o9

. The highest price offered for Birr 100.0 I XX

10. Thelowest price offered for Bir 100.0 = XX
11. The wgighted average price for successful bids (for Birr 1 00) _ '- - XX
12, The annual weighted yield for successful bids | | PR _XX |

\)Fhe weighted average price forg_g_ef;ota.[ bids accept'ed (for Birr 100) - XX -

14. The annual weighted yield for the total bids accepted | | o XX
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